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USDA ANNOUNCES 1998 SUPPORT PRI CES FOR M LK AND M LK PRODUCTS

Washi ngt on, Decenber 31, 1997 -- The U.S. Departnent of Agriculture’'s
Commodity Credit Corporation (CCC) announced today that the support price for
mlk will be $10.05 per hundredwei ght (cwt) during cal endar year 1998,
effective January 1, 1998. This is a reduction of $0.15 per cw fromthe
current support level, and is required by the Federal Agriculture |nprovenent
and Reform Act of 1996 (the Act). The Act authorized the MIk Price Support
Program t hrough Decenber 31, 1999, at the foll owi ng support price |evels:
$10. 35 per cwt during cal ender year 1996, $10.20 per cwt during cal endar year
1997, $10.05 per cwt during cal endar year 1998, and $9.90 per cwt during
cal endar year 1999.

Thi s announced price is for mlk with an annual average m | kfat content
of 3.67 percent. |In order to carry out the new support level, CCC will
decrease the price it pays for nonfat dry mlk by 1.9 cents per pound to
$1. 0280 and decrease the price for block Cheddar and barrel cheese by 1.5
cents per pound to $1.1150 and $1.0850 per pound, respectively. The purchase
price for butter will renmin at $0.6500 per pound. The support price adjusted
to a mlkfat content of 3.5 percent by use of the Federal M|k Marketing Order
butterfat differential forrmula is $9.95 per cwt.

There are currently no uncommitted CCC i nventories of butter, cheese, or
nonfat dry mlk. |f the Governnent does acquire such inventories, CCC may
sell any commodity owned or controlled by the Corporation at any price the
Secretary determnes will maximze the return to the Corporation

Further ternms and conditions for CCC purchases of dairy products will be
contai ned i n subsequent CCC announcenents.
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A tabul ar summary of the new prices foll ows:

CCC PURCHASE PRI CES FOR SURPLUS DAl RY PRODUCTS
(Dol I ars Per Pound)

PRODUCTS Pr oduced Pr oduced
Bef ore On or After
Jan. 1, 1998 Jan. 1, 1998
BUTTER,
U S. Gade A or Hi gher
25-kg. bl ocks, Salted 0. 6500 0. 6500
NONFAT DRY M LK ( Spray),
U. S. EXTRA GRADE
(but not nore than 3.5% noi sture):
Nonfortified (25-kg. bags) 1/ 1.0470 1.0280
Fortified (Vitamns A & D) 1. 0570 1. 0380

(25-kg. bags)

CHEESE:
St andard Mdi sture Basis 2/
(37.8-39. 0% noi sture)

40-1 b. bl ock Cheddar

U S. Grade A or higher

(but not nore than

38. 5% noi st ure) 1.1300 1.1150

500-1b. Barrel Cheese
U S. Extra Grade (but not
nore than 36. 5% noi st ure) 1.1000 1. 0850

1/ Nonfat dry mik in bags which are classified as “Type X' will be accepted
at a discount of 0.50 cent (1/2 cent) per pound.

2/ The prices per pound for cheese which contains |ess than 37.8 percent
noi sture are contained in the Misture Adjustnent Cheese Price Chart
(For m FSA- 150) .
#

NOTE: Farm Servi ce Agency (FSA) news rel eases and nedia advi sories are
avail able on the Wrld Wde Wb at FSA's Hone Page: http://ww:. fsa. usda. gov



